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North Korea's Experience of
Receiving Soviet Economic Aid

The Origins and Development of
the Conflict Surrounding the 1964 Pyongyang Declaration

Zhang, Chao(HeiLongJiang University)

In this article I examine North Korea’s experience with Soviet
economic aid in the late 1950s and the resulting conflicts. During the
implementation of its First Five-Year Plan (1957-1961), North Korea
transitioned from relying on Soviet aid to self-financing its economic
development. Initially dependent on Soviet assistance, North Korea
gradually shifted to internal accumulation and mass movements to raise
funds. The country pursued an independent economic policy, rejecting
the Soviet-led ‘integrated economy’ approach, which North Korea
believed hindered economic self-reliance. This stance led to tensions
with the Soviet Union, but North Korea maintained its commitment to
building a self-reliant economy. The 1964 ‘Pyongyang Declaration’
criticized Soviet aid and advocated for self-reliance in building an

independent national economy. I argue that North Korea’s negative
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evaluation of Soviet aid experiences contributed to its development as a
unique socialist state. The article highlights the divergent perspectives
between aid providers and recipients, emphasizing the need for future
research to consider the experiences of recipient countries. The study
concludes that North Korea’s transition from an aid recipient to a
country offering international cooperation elevated its status and shaped

its distinctive path in socialist development.

Keywords: economic aid experience, ‘Pyongyang Declaration’, Socialist

industrialization, self-supporting economy, self-reliance
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