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A Comparative Study of
Economic Reform Measures in
the Kim Jong Il and Kim Jong Un Eras

Lim, Sarah (University of North Korean Studies)-

Yang, Moonsoo (University of North Korean Studies)

This study compares and analyzes the ‘7.1 Economic Management
Improvement Measure’ of the Kim Jong Il era and the ‘Our-Style
Economic Management Methods’ of the Kim Jong Un era, which are
marks of North Korea’s economic reform. First, the economic reforms
of the Kim Jong Un era showed progress compared to the previous
period in terms of the scope and duration of implementation. In the
case of the 7.1 Measures, reforms in the macroeconomic sector were not
achieved, and the reform lasted only about two to three years. Second,
there were differences in the status and level of institutionalization of
the market within the planned economy. In the 7.1 Measures, the
market remained as an unofficial domain outside the system, while in

the ‘Our-Style Economic Management Methods’ the market was
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incorporated into the planned economy. Third, with the progress of
decentralization, the authority and autonomy of individual economic
units were expanded under Kim Jong Un compared to what took place
during the Kim Jong Il regime. In sum, this comparison confirms that
the economic measures during the Kim Jong Un regime were more
reformative than those under the Kim Jong Il regime in terms of scope,
institutionalization, and decentralization, which seems significant. If
North Korea continues to pursue economic reforms, the pattern of

reform is highly likely to emerge based on current experience.

Keywords: The July 1st Economic Management Improvement Measures
(7.1 Economic Reform Measures), Economic Management in
Our Own Style (Our-Style Economic Management Methods),
Socialist Enterprise Responsibility Management System,
North Korea, economic reformation, marketization,

decentralization

88 JUH=TIAT 2022 25W 12



