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Abstract

Economic Prescriptions for Political Problems:
. h .
Economic Counterattacks of the May 24" Sanctions

and Balloon Trade Effects

Kim, II-han(Dongguk University)

Kim, Sang-bum(Dongguk University)

Five years have passed since the May 24" Sanctions has been
imposed. Therefore, it is necessary to evaluate the effect of the May
24" Sanctions in an economic perspective. To begin with, this research
tries to reevaluate the effectiveness of the May 24™ Sanctions when
it comes to general economic sanctions actively discussed on the
international community. Secondly, this research also examines the
effect and result of the May 24" Sanctions to both Korea’s economy.
When it comes to economy, the May 24™ Sanctions have caused China
and Democratic People’s Republic of Korea(North Korea) to come into
very close relationships, but Inter-Korea trade has been suspended
except the Kaesung Industrial Complex. In particular, China began to

substitute for South Korea’s role in the consignment processing trade
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called ‘Ballon Effect’ in trade. Last but not least, it would be not
difficult to find out the limits of the May 24™ Sanctions and through
the various cases of international economic sanctions since the May 24"
Sanctions are not economic sanctions but political sanctions. Therefore,
the lessons learned from of the May 24™ Sanctions are very instructive

and important in terms of Inter-Korean relationships.
Keywords: The May 24th Sanctions, North-South Korean Trade,

Consignment Processing Trade, China-North Korean Trade,

Ballon Effect
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