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Abstract

Re-interpretation of North Korean Economy

(based on Keunloja and Kyungajaeyeongoo) - part 11

Phillip H. Park(Kyungnam University)

This is second part of “Re-Interpretation of North Korean Economy.”
The major findings of this study are as follows: First, North Korea’s
version of economic reform started not in July 1st 2002, known as ‘7-1.
(economic reform) Measure’, but ever since North Korea adopted full-scale
Yeonhapkiupso(Industrial Combinated Complex) system in 1986. Second,
through a trail-error process, Yeonhapkiupso system institutionalized in
North Korea and because of this institutionalization of the system,
North Korea was able to cope with the economic crisis which started
in 1992 when the Soviet Union collapsed and the socialist economic
bloc was disintegrated. Utilization of market, one of the key features
of the system, expanded and deepened during the crisis; nonetheless,
it is important to be noted that it was not spontaneous marketization
from the bottom, but controlled and guided marketization from the

above. Third, although it was controlled and guided marketization from
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the above, economic means became more important than socialist
ideology as market played increasingly important role in everyday lives
of North Koreans. In order to adjust this kind of ideological tilting
toward right, North Korean authority implemented ‘Military First
Politics(A1-g X))’ while emphasizing distribution according to one’s

actual/real contribution/work(22]).
Keywords: Kyungjaeyeongoo, Yeonhapkinpso, Contract System, decentraliza-

tion, Revolutionary Economic Strategy, Sungun, Shili, 7-1

Measure
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