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Abstract

An Impact of Marketization

on Social Stratification in North Korea

Kim, Philo(Institute for Peace and Unification Studies,

Seoul National University)

The purpose of this paper is to analyze the impact of maketization
on social stratification in North Korea. Class structure before the
introduction of the market system in North Korea had been reorganized
based on the degree of sacrifice and suffering from the Korean War.
Significant change in the social structure has been undergone over the
past ten to fifteen years since the adoption of market system. Based
on the survey of North Korean refugees, it is estimated that 70 to 80
percent of North Koreans are living relying on the market and around
10% is doing the business as a full time job, and it seems that the
merchants including emerging capitalist has formed a new social class
in North Korea. In spite of the limitation of privatization by law, the

merchant class is growing with accumulation of the capital by exerting
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license and operating rights from national authorities.

The emerging merchant class has generally maintained a symbiotic
relationship with the state bureaucracy, but the tensions and conflicts
between these classes are also growing as revealed in the recent currency
reform. The recent measure of Kim Jong Eun regime to offer an
opportunity of earning foreign currency to the families of the fallen
soldiers and civilian victims from the Korean War shows that the
existing class structure is being impacted by the growth of the market.
And also, due to the expansion of external exchanges and openness,
the change in class structure, especially in so-called complex class, is
underway from the bottom of the society. All of these show that the
existing hierarchical order which had been classified based upon the
damage from the war has been seriously challenged by the recent
market development. It seems that the crack and erosion in existing
class structure is already underway as a result of marketization, although

it did not develop into a serious dismantlement yet.

Keywords: social stratification, class structure, marketization, merchant

class, emerging capitalist, Sungboon policy
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