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Abstract

The Politics to Control Inflation
in the North Korean System: Focusing on

Currency Reform of November, 2009

Yoon, Cheol Gee(Sungkyunkwan University)

The first purpose of this paper is to analyse the political-economic
environments and the goals of North Korea’s 5% currency reform of
November, 2009, which is based on reinterpretating political and
economic meanings of the inflation in the real socialism. The ultimate
purpose also is to valuate the currency reform from below and to predict
changes in the North-Korean System in the future. First of all, the
inflation is reflected by facts that social demands aren’t realized in the
real socialism. Secondly, the inflation is an important indicator which
helps us to see that there are some vertical social-cleavages and some
interactions between those cleavages in the real socialism. The inflation,
which is a result of maketization process, is the direct cause of
North-Korea’s 5" currency reform. Even though the ruling power

especially tried to hold back the maketization and to recover the

SEAFoA elZefo|d ziz|e| "X 77



planned-economy, there was an increase in inflation. The people didn’t
accept the party’s actions. The party tried to weaken the influence of
the Donjus(merchant capitals), who have been leading marketization, by
strong application of the party’s policy, currency reform. Next, the
ruling power tried to recover the planned economy and the traditional
centralized ruling-system. However, Inflation has been increasing since
currency reform. On the one hand, an increase in inflation meant that
the ruling power didn’t have enough accountability demanding
realization of their own will, and ,on the other hand, the people opposed
the will of the party. We can predict that the North-Korean System
might continue to maintain status-quo(unstable coexistence of plan and
market or combination of the real socialism and monopolistic, unproductive
market) without a big change through the fluctuation of inflation since

currency reform.
Keywords: inflation, planned-economy, centralized ruling-system,

marketization, Donju, relationship between the rulers and

the ruled, relationship, patron-clients
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