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Abstract

“The Effects of North Korea’s Personal
Dictatorship on its Economic Cooperation in
Northeast Asia: The Dictator’s ‘Informal
Management System of Foreign Currency’ and

His Anit-market External Policies”

Choi, Bong-Dae(Kyunanam University)

North Korea(NK)’s policy of economic cooperation in Northeast Asia
has been a partial and restrictive open door policy(ODP). This policy
is supposed to reflect the NK regime’s survival strategy. This article
analyses the constraint on ODP in more specific terms, which is in-
herent in the regime. NK’s regime can be defined as a personal dicta-
torship with neopatrimonial characteristicsPDN). PDN’s firm grip on
the country is based on the informal management system of foreign
currency(IMSF) whose kernel is so-called ‘revolutionary fund’. IMSF is
in fact the same as the concealed part of the real ‘state finance’. NK’s

dictator has the exclusive and limitless discretionary power on the oper-



ation of IMSF. IMSF supports materially through dollar distribution the
prior development policy of defense industry, the effecive operation of
the repressive state organs (including the military, the police and intelligent
agency), and the ‘gift politics’ sustaining the dominant elite’s loyalty
to the dictator. IMSF seems to be threatened by the facilitation of mar-
ketization in NK which is an unintended by-product of foreign currency
earning projects. Keenly anxious about the harmful result for the re-
gime, the dictator puts strict restricts on the regional economic

cooperation. These restricts can be identified in some episodic cases.

Keywords: North Korea regime, neopatrimonialism, personal dictator-
ship, revolutionary fund, party finance, informal state rev-
enue, foreign currency management, rent, privileged state

organs, defense industry, gift politics, economic cooperation
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