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Abstract

A Study on the Minimum and Maximum Level
of the Reform and Openness in the Kim Jong-il’s
Economic System.

Bae, Chong-ryel(The Export-Import Bank of Korea)

What will the North Korean economy look like after the five years
from now? Ever since the Feb. 13 agreement, especially the summit
agreement between South and North Korean leader in October 2007,
a wide range of views have been voiced with regard to the future
direction of the North korean economy. Kim Jong-il’s economic policy,
which has begun to increasingly take shape since the implementation
of the Economic Management Improvement Measures in July 2002, can
be said to represent a third-style of socialist economy. In other words,
it is neither a rapid transformation to a capitalist economy as was the
case in Russia and in Eastern Europe, nor the gradually reformed
socialism that China and Vietnam have adopted.

This paper discusses what will be reformed and opened, that is to
say a minimum and maximum level of the reform and openness in the

Kim Jong-il’s economic system, the same during the five years from

86 sCk=alei 2008 112 13



Oct. 4 summit agreement, after which North Korea began trying to
change its economy in accordance with its version of socialism. The
current state of the North Korean economy makes certain things clear.
Difficult though it may be to predict how the quantitative aspects of
the North Korean economy will change, there is general agreement that
it prefers openness-oriented economic change to reform-oriented
economic change. Therefore, we will may not find a significant
differences between the minimum and maximum level of the reform
in the Kim Jong-il’s economic system. However, there will be expected

a differential treatment and rapid change in Special Economic Zones.

Keywords: Kim Jong-il’s economic system, Minimum/maximum level,
Reform and openness, Special Economic Zone, Six-party
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