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Abstract

Marketization in North Korea and

the Birth of Kleptocratic State

Choi, Yonghwan(Gyeonggi Research Institute)

Kim, Soyeon(Gyeonggi Research Institute)

The topic of this research is Marketization in North Korea. The
sudden collapse of Eastern European socialist countries and Soviet in
1990s caused economic catastrophe in North Korea. The central
planning economic system and the public distribution system had failed
to function, and this situation triggered the growth of private market
economy. The combination of state’s character of patrimonialism and
the way of accumulation of wealth through the market had produced
an abnormal situation in North Korea. In the situation where harsh
restrictions against the market were not enforced repeatedly in
accordance with the relationship between state and market, the winners
in the market are bureaucrats and people who have reciprocal relations
with them. Actors in the market can not make benefits or even can

not do market activities without bureaucrats’ permission. The state top
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leader constitutes the league of ruling class by distributing the right
of exploiting the market surplus. To enjoy the wealth and political
power, the only concern of the ruling class is how to keep good
relationship with the state top leader under the present state-market
structure. When the state loses its ability of planning economy, the
state becomes parasitic on the market. This process ends with the birth
of kleptocratic state characterized by combining patrimonialism and the

market.

Keywords: marketization, North Korea, kleptocratic state, socialism,

North Korean economy
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