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Abstract

The Evolution of North Korean Socialist
Economic System: From Centrally Planned
System to the “Socialist Enterprise Responsibility

System”

Phillip H. Park(Kyungnam University)

As the problem of resource shortage becomes serious, the DPRK
introduced the centralized planning system called “Unified and Detailed
System,” in the economic construction, in order to overcome this
problem. However, as the “Giving Priority to Heavy Industry” strategy
of concentrating national investment in heavy industries was continued,
the resource shortage worsened further, and consequently the economic
construction went off the track. In order to put this on the right track,
the DPRK introduced the “RyOnhapkiOpso” system based on the
“Independent Accounting System” to the whole industry and tried to
accelerate consumer productions by initiating the “Revolution on Light
Industry.” Amid such circumstances, the DPRK faced the biggest

economic crisis called “Arduous March,” as the Soviet Union and
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socialist economic cooperation bloc collapsed. During the “Arduous
March” period, the DPRK’s economic management system underwent
major changes. After the “Arduous March,” the economic management
system was reestablished with uniquely North Korean characteristic,
called “Socialist Enterprise Responsibility System.” Under this system
North Korean enterprises have similar motivation and management
strategy as any enterprise in the capitalist system. However, as North
Korean enterprises are guided by Enterprise Party Committees whose
priority is to give benefit to the State, it is distinguished from the
enterprises under capitalist system whose priority is to maximizing its
own benefit. As such, it can be concluded that North Korean enterprises

are still operated under the collectivism.

Keywords: Centrally Planned Economic System, Accumulation and
Distribution, Ryonhap Industrial Complex, Self-Reliance,

Socialist Enterprise Responsibility Management System
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