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(Abstract)
North Korea's Semi-Reformed Economic System and Beyond:
in Comparison with Experiences in‘the Former Soviet Union

Hyeong Jung Park ( Korea Institute for National Unification)

Since mid 1980’s, theories and policies of the North Korean economic
management have been based upon the logic of ‘perfecting the economic
management system’. It has been adopted at first in early 1970°s by the
Soviet Union and followed by East Germany, Bulgaria, and Chechoslovakia in
the late 1970’s and early 1980’s.

Compared with economic management in the 1970’s, North Korea's policies
of ‘perfecting the economic management’ from the mid 1980’s could be
assessed as a significant changes. The ‘perfecting the economic management’
has developed to its more complete theoretical structure and policy package
till 1990’s. But, because of virtual collapse of economic management system in
the mid 1990’s, it has been forgotten as the theoretical foundation for the
€CoNnomic managerent.

North Korea has endeavored to restore its economic management system

from 1998, and succeeded in partial recuperation till 2000. From 2001, North
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Korea began to reiterate the ‘perfecting the economic management’.

The ‘perfection of economic system’ tries to rationalize and enhance
efficiency of the centrally directed socialist economic system through decen-
tralization, and emphasis of economic accounting. In this system, the enterprise
receives central command as before, but has more discretional power and
should pay more attention to the economic accounting. In the sense that the
central command has not been abrogated but modified for the economic
efficiency, this system could be called ‘partially reformed’ socialist economic
system.

Till late 1980, the former Soviet union did not go beyond rationalizing i.e.
‘perfecting’ the command system. Only with Gorvachev in 1987, they intro-
duce market coordination, and called the policy package ‘fundamental restruc-
turing’. North Korea adopted the same policy package in Rajin-Sonbong
special economic and trade zone in 1997. The July economic measures in
2002 have not gone beyond those of Rajin-Sonbong in 1997. If North Korea
went beyond ‘perfecting’ and introduced market coordination in their economic

system, it would generalize the Rajin-Sonbong system on the national level.

Key Words : North Korea, economic reform, economic management, €Conornic

policy
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