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28 200102 1,108 60 5 ! 0.1

£3: BE N2 odME 2Ro MY &z UoR 2718 A% 199 PPP GDPE Fischer and Sahay,
“The Transition Economies After Ten Years', p. 36 UolXl X|E& De Melo et al. “Circum-
stance and Choice’, p. 55 #Z,
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19) g3te] 191 PPP GDPell t# A+ World Bank, “Global Development Network Growth
Database”(htep://www.worldbank.org/research/growth/GDNdata htm) F-.
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(B 3) B39 Md7x : GDPel &Y F4uIE(%)

g8 WK H22Y FYA

=Y Y Ml & SHOY 3¢ A
1991 - - - 28.0 51.2 20.9
1992 21.8 438 344 285 48.0 235
1983 224 45.3 323 21.9 46.2 259
1984 20,9 418 315 295 425 219
1995 17.4 412 35.4 216 42.0 30.3
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§—.

28 YEH= UNDP(1998), Thematic Roundiable Meeting On Agricultural Recovery and
Environmental Protection in the Democratic People's Republic of Korea'(http://
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{Abstract)

The Initial Conditions of Economic Reform in North Korea:
Comparative Studies

Seok Jin Kim  Senior Economist at LG Economic Research Institute)

The differences in post-reform economic performances across transition eco-
nomies can be partly explained by their uneven initial conditions such as the
level of development and pre-transition economic distortions. The purpose of
this paper is to investigate the initial conditions of North Korea in comparison
with those of the other former socialist countries, applying the methodology
used in previous studies on the transition process. The initial conditions are
summed up into two common factors, which are computed using principal
components analysis on the following set of variables . income per capita,
urbanization ratio, indicator of industrial distortion, location, pre-reform growth
rates, repressed inflation, trade dependence on the socialist bloc, state capacity,
years under central planning. Three distinct clusters of countries emerge from
this exercise, with China and Vietnam at one end (countries with most
favorable conditions), Eastern European countries in the middle and the former

Soviet Union countries at the other end (countries with most unfavorable
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conditions). The initial conditions of North Korea are judged to be similar to
or a little more favorable than those of East European countries, and to have
improved a little in the past decade. This analysis suggests that North Korea
is likely to achieve better economic performance than the former Soviet Union
countries if it undergoes reforms, but will have difficulty in achieving such

rapid growth as China and Vietnam.

Key Words ! Transition, Economic Reform, FEconomic Performance, Initial

Conditions
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