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Economy, The Seed of the Collapse(Oxford © Carendon Press, 1991), p. 105.
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(Abstract}

Economic Reform in the Socialist System of Eastern Europe
and North Korea

Hyung Gon Jeong ( The Institute of National Unification Policy)

This thesis aimed to compare and analyze the economic changes in North
Korea vis-a-vis the economic reform in the socialist system of Eastern Europe.
The recent assessment of economic management and improvement in North
Korea are similar to the one previously taken by Eastern European countries
to overcome the inefficient economic system of socialism. Unlike the assessment
of North Korea, the experiments made by China and Vietnam tried to
improve economic productivity and solve the inconsistencies of the economic
system of socialism by expanding private properties and implementing the
market system. The economic reform of Eastern European countries in the late
1980s proved that the current socialist system of North Korea cannot resolve
the country’s economic problems. As attested in China and Fastern European
countries, a radical reform of systems is required to enable North Korea to
overcome economic difficulties. As such, the guarantee of economic freedom for

inhabitants is also essential. Economic freedom suggests that a certain amount
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of private property is recognized by the market system. It secures freedom in
contracting, price setting, and entering the market and activates competitions
in the market. Likewise, monetary and financial reforms are indispensable to
the stable value of Won. Said reforms will greatly contribute to enhancing
economic efficiency and reducing trade expenses, as manifested in the new
economic system of the Eastern European socialism. Basic conditions to solve
economic problems will be established after said systems are introduced in

North Korea.

Key Words : North Korea, Socialist System, Economic Reform, System

Transformation

ERY M7 ZRANY AN 2

al



