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{Abstract)

Behavioral Patterns of North Korean Enterprises: A View
of Comparative Economic Systems

Yang Moon Soo(LG Economic Research Institute, Economics)

The purpose of this paper is to distinguish the characteristics of the
behavior of North Korean enterprises in the 1980s~1990s.

Most behavior of North Korean enterprises can be interpreted using
the “bargaining model” as in vertical bargaining(bargaining between
government and enterprise) and horizontal bargaining(bargaining
between one enterprise and another enterprise, and between an
enterprise and an individual). This common phenomenon for enterprise
behaviors is applicable to North Korea, the Soviet Union, and Eastern
Europe.

Frequent bargaining, especially horizontal bargaining increased in
frequency and became more widespread in North Korea in the 1980s
through the 90s when compared to the Soviet Union and Eastern

Europe. This occurrence is closely connected with the higher degree of
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centralization of North Korea than of the Soviet Union and Eastern
Europe, as well as North Korea's characteristic methods of economic
management after the 1970s, such as the “President(Joo-suk)'s fund”,
“Speed war(Sok-do-jun)”, and “Self-reliance” in the enterprise level.
Planning through bargaining can be risky in that the increase in
inconsistency of national plans is unavoidable and a great deal of
resources can be distributed contrary to the central authority’s intention.
Furthermore, it is quite necessary to give adequate attention to the
“magnified chain reaction of production bottleneck” and “expanded
reproduction of shortages.” Consideration of these aspects will deepen
one’s understanding of the extreme shortage currently visible in North

Korea.

Key Words : North Korea, Enterprise Behavior, Bargaining Model,
Shortage.
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